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Par Value for French Somaliland 


The International Monetary Fund has announced its 
concurrence in a proposal by the Government of France 
to change the par value of the currency of French Somali- 
land. The new par value of the Djibouti franc is one 
franc equals 0.00414507 gram of fine gold, which, ex- 
pressed in terms of U.S. dollars, is Djibouti francs 214.392 
per U.S. dollar. 

The par value for this currency which was initially estab- 
lished in agreement with the Fund was 70 Djibouti francs 
per U.S. dollar. When the Government of France insti- 
tuted its new exchange system on January 25, 1948, the 
exchange rate of the Djibouti franc was fixed at 126 to 
the U.S. dollar. 


IBRD Sells Bonds in N.Y. 


The International Bank for Reconstruction and Develop- 
ment announced on March 16 that it had contracted to 
sell privately, to New York insurance companies and 
savings banks, $16 million of Kingdom of Belgium bonds. 
The bonds will have the IBRD unconditional guarantee 
as to principal and interest and sinking fund payments, 
will bear 3 per cent interest, and will mature in 20 years. 
Beginning September 1, 1953, the issue will be amortized 
in 32 equal semi-annual installments. The purchasers 
are paying par and accrued interest. 

The bonds were received by the IBRD under its recent 
loan to Belgium to provide foreign exchange for pur- 
chases of steel mill and power plant equipment (see this 
News Survey, Vol. 1, p. 271). The difference between the 
4%, per cent rate on the loan and the 3 per cent rate 
on the bonds to be sold to the institutional investors is 
paid directly to the Bank. Of this difference, 1 per cent is 
a statutory commission charge which, under the Articles 
of Agreement, is allocated to the Bank’s special reserve 
fund. The 14 per cent charge is a service charge to cover 
the Bank’s operating expenses. 

Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D. C., 
March 16, 1949. 


ECA Procurement Authorizations 


The first of a monthly ECA series on the progress of 
procurement authorizations reports $4,567 million of 
authorizations in the first 11 months of operations (April 
3, 1948-February 28, 1949). Five countries received 








The parities for the Djibouti franc in terms of gold 
and in terms of U.S. dollars are: (1) 0.00414507 gram of 
fine gold per Djibouti franc; (2) 7,503.73 Djibouti 
francs per troy ounce of fine gold; (3) 214.392 Djibouti 
francs per U.S. dollar; (4) 0.466435 U.S. cents per 
Djibouti franc. 

The new Djibouti franc will be freely convertible into 
dollars. Exchange restrictions will be abolished in 
French Somaliland. 


Source: International Monetary Fund, Press Release, 


Washington, D. C., March 22, 1949. 






over three-quarters: the United Kingdom ($1,163 mil- 
lion), France ($1,059 million), Italy ($556 million), the 
Netherlands ($439 million), and the German Bizone 
($369 million). Procurement authorizations for food and 
agricultural commodities accounted for 46 per cent of 
the total, industrial commodities for 45 per cent, and 
ocean and inland freight 9 per cent. 

The commodities or groups of commodities, which, with 
ocean and inland freight, accounted for almost 80 per 
cent of the total procurement authorizations in the 11- 
month period, are as follows: 


Wheat and wheat flour.......... $ 805 million 
Machinery and equipment (incl. 
vehicles, aircraft, and railroad 
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Petroleum and products.......... 424 “ 
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Nonferrous metals and products. . 283“ 
Coal and related fuels........... 229 =“ 
ee eee rere 226 “* 
Chemicals and related products. . i_”6|(™ 
NT 9) 55 oes noi ae. aale Sods 120 “ 
Inland and ocean freight......... 409 “ 
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Source: Economic Cooperation Administration, Press Re- 


lease, Washington, D. C., March 9, 1949. 


EUROPE 
United Kingdom Balance of Payments 


The reduction of the United Kingdom’s current ac- 
count deficit from £630 million in 1947 to £120 million 
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in 1948 (see this News Survey, Vol. I, p. 285) was ac- 
companied by notable changes in the position in relation 
to various regions. The Western Hemisphere deficit was 
almost halved. The surplus with the sterling area was 
increased from £55 million to £225 million, largely by an 
increase in net invisible receipts. The same cause helped 
to produce a surplus of £80 million with OEEC countries. 
With the remainder of the world there was a deficit of 
£85 million; imports from these countries rose sharply 
and exports failed to expand equally. 
Source: United Kingdom Balance of Payments, 1946-48 
(No. 2), Cmd. 7648, London, England, March 
15, 1949. 


British Tourist Allowances 


The annual foreign currency allowance for British tour- 
ists on the Continent will be raised in May from £35 to 
£50 per adult. The £35 allowance will still apply to 
tourists to Belgium and Luxembourg, where aggregate 
expenditure in the year is to be limited to £1.1 million; 
expenditure in Switzerland is not to exceed £4.5 million. 
Source: The Times, London, England, March 18, 1949. 


British Loan for French Wool Purchases 


Credit facilities for the purchase of Commonwealth wool 
in the year ending June 1950 have been arranged by 
Messrs. Lazard Bros. and Co. for the Groupement d’Impor- 
tation & de Repartition de la Laine. The loan is for £10 
million, and will finance the import of about £30 million 
worth of wool. The agreements made in 1947 and 1948 
were for £12.5 million; this year the balance is to be 
financed through arrangements made under OEEC. 
Source: The Financial Times, London, England, March 

18, 1949. 


British Agricultural Prices 


The average guaranteed prices of milk, livestock, and 
eggs in 1949-50 and of crops harvested in 1950 have been 
raised above present levels. Maximum encouragement 
is given to the production of wheat and pig meat, and 
relatively less to milk and potatoes. Prices for crops 
harvested in 1949 have been raised above those pre- 
viously agreed in order to compensate farmers for the 
recent rise in agricultural wages. 


Source: The Times, London, England, March 18, 1949. 


British Meat Supplies 


The British ration of carcass meat is to be reduced by 
20 per cent at the end of March as a result of inadequate 
deliveries from Argentina. Under the Andes Agreement 
of 1948, Argentina was to send 400,000 tons of meat to 
Britain in the year ended February 1949. Actual deliv- 
eries were under 300,000 tons. The British Government 
has refused to accept reimbursement of the advance pay- 
ment made to Argentina. 
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Source: The Financial Times, London, England, March 
18, 1949. 


British Bank Advances 

British bank advances rose by £82 million in the quar- 
ter ended February 1949, to the record figure of £1,461 
million. This is to a large extent due to the seasonal 
incidence of tax payments; in the corresponding period 
of 1947-48, the increase was £88 million. An increase 
of this size was attained despite substantial repayments 
of bank advances out of the proceeds of new issues, espe- 
cially by the British Electricity Authority and the civil 
aviation corporations. The heaviest borrowing by indus- 
tries was on the part of textiles and the food, drink, and 
tobacco group; housing loans were substantial. In the 
previous quarter, there was a slight contraction in 
advances. 
Source: The Financial Times, London, England, March 

18, 1949. 


Final Results of French Government Loan 

Subscriptions to the 5 per cent loan, floated by the 
Government on January 24 to finance a part of the 
extraordinary investment budget, were officially closed 
on March 5. Total subscriptions reached 297 billion 
francs, of which 108 billion was subscribed in cash, 44 
billion in Treasury bonds, and 145 billion by conversion 
of old Rentes. 

The 108 billion francs of new money slightly exceeds 
the Government’s goal (100 billion). A preliminary 
analysis of bank and postal accounts and of the trend 
of Treasury bond subscriptions makes it clear that the 
cash raised represents money from the public. Savings 
bank deposits actually increased by 5 billion francs be- 
tween January 15 and February 15. Outstanding Treas- 
ury bonds, held by individuals and firms, which amounted 
to 270 billion francs at the end of January, stood at 267 
billion at the end of February. Treasury bonds held by 
banks decreased by only 8 billion francs in February. 

The fact that only 145 billion francs was subscribed 
by conversion of old Rentes is surprising. There were 
359 billion francs of Rentes outstanding for which con- 
version facilities were offered. The failure to convert 
about 90 billion francs of Rentes held by the public 
suggests a passive attitude on the part of bondholders, 
which may have been due to lack of liquid funds, inade- 
quate publicity, or lack of confidence in the franc. About 
120 billion francs of Rentes were kept by the Caisse des 
Dépéts et Consignations. The Caisse, which is Govern- 
ment-controlled, sold bonds at the beginning of the loan 
campaign, in order to prevent an excessive rise in the 
price of the 3 per cent Perpetuals, but later bought them 
in order to absorb those offered by many municipalities 
and quasi-public agencies which were short of cash. The 
Government has agreed that the 120 billion francs worth 
of Rentes held by the Caisse will be redeemed in 5 per 
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cent bonds, which will, however, be distinct from the 
Perpetual 5 per cent. 

The subscription of 44 billion francs in Treasury bonds 
is the result of a decision of the Government to allow 
savings banks to subscribe to the loan, not in cash but in 
Treasury bonds, for an amount equal to that of the 
Rentes presented for conversion. 

During the subscription period, old 3 and 34% per 
cent Perpetual Rentes rose from about 63 to 76 francs. 
The effective market price of the new 5 per cent bonds 
was therefore about 86-88. Actual yield will thus be 
nearly 6 per cent. 

The success of the loan has encouraged the Govern- 
ment to announce its intention to float new, though small- 
er, loans through the Crédit National. 

Sources: The Financial Times, London, England, March 
11, 1949; Le Monde, Paris, France, March 12, 
1949, 


Swiss Coinage Plan 


After 12 years of a theoretically variable gold parity, 
the Swiss Government has recommended to Parliament a 
fixed parity for the Swiss franc, to become effective next 
January. 

On devaluation in 1936, the parity of the Swiss franc 
was fixed at between 190 and 215 milligrams of fine 
gold; since then it has not varied from 203.22 milligrams. 
The Government recommends that it now be fixed at this 
parity making gold worth 4,920 40/63 Swiss francs per 
kilo. 

The Government also recommends the striking of two 
new gold coins of 25 and 50 francs each, to replace the 
three present coins of 10, 20, and 100 francs; these will 
not be issued “until the international economic and mone- 
tary situation permits.” 


Source: The Times, London, England, March 12, 1949. 


Italy’s Industrial Progress In 1948 


According to a new official general index of industrial 
activity, which uses the 1947 monthly average as base, 
Italian production in 1948 was 7 per cent higher than in 
1947, despite the generally reported stagnation in indus- 
trial activity in the first part of the year. This trend 
is confirmed by the indices for November and Decem- 
ber, which are respectively 10 and 14 per cent higher 
than during the same months of 1947. 

Most industries show improvement over 1947, par- 
ticularly the mining of metallic minerals (143), the 
metallurgical industry (121), the electric power industry 
(109), and the gas industry (121). In the coal, marble, 
textile, and wood industries, production was below 1947, 
the indices being respectively 59, 76, 96, and 80. 

The new indices give a clear picture of the trends in 
1947 and 1948. Comparison with prewar production is 
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difficult, however. The old general index of industrial 
production stood at 82 in 1947 (1938 = 100). No link 
with the prewar general index has so far been given by 
the Central Institute of Statistics. Members of the Gov- 
ernment and private statisticians have in the meantime 
tried to provide such a link, the calculations for 1947 
ranging from 75 to 91 per cent of 1938. For 1948 the 
range is from 80 to 97 per cent. 

The weights used in the new index are the “values 
added” of each industry according to the last industrial 
census, 1937-40, and the geometric mean used for the 
old index has been replaced by the arithmetic mean. 
Sources: Instituto Centrale di Statistica, Notiziario Istat, 
Serie B, Rome, Italy, December 1948 and 
January and February 1949. 


Prices and Exchange Rates In Greece 


The fairly rapid pace of increase in Greek retail prices 
in December 1948 and January 1949 (see this News Sur- 
vey, Vol. I, p. 239) seems to have slowed down in the 
latter part of February, and in early March there was 
a very slight downward movement. The Athens global 
retail price index, compiled by To Vima, is reported to 
have risen, in comparison with the previous month, by 
6.7 per cent in December 1948, 3.2 in January 1949, and 
2.7 in February 1949. Between February 25 and March 
11, a decline of 0.9 per cent is reported. Since the in- 
creases were due primarily to the rise of agricultural 
and dairy items, the disparity between the prices of agri- 
cultural products and those of farming requisites appears 
to have narrowed. 

While the maintenance of the gold sovereign rate at 
about 229,000 drachmas from December 1948 to Feb- 
ruary 1949 cost the Bank of Greece substantial amounts 
of sovereigns (50,000 in December, 220,000 in January, 
and 72,000 in the first half of February), there was a 
noticeable easing of the pressure on gold early in March. 
Since March 4 the gold sovereign rate has been around 
228,000 drachmas and the Bank of Greece is reported to 
have repurchased relatively small quantities for the first 
time. Internal factors, such as the withdrawal of pro- 
hibition of private gold imports, may have had some 
effect, but the recent decrease in gold prices in other 
European and Near East markets has probably played 
a more decisive part (see also this News Survey, Vol. I, 
pp. 280 and 288). In the foreign bank note black market 
in Athens, the U.S. dollar was quoted at 14,450 drachmas 
on March 11, 1949, compared with averages of 14,150 
in February and January and 14,000 in December 1948. 
The restoration in official quotations of orderly cross rates 
between the U.S. dollar and sterling is expected, and this 
probably accounts for the recent more substantial in- 
crease of the black market pound rate, which has risen 
from a monthly average of 38,400 drachmas in Decem- 
ber 1948 to 41,450 on March 11. The ratio between 
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the U.S. dollar rate and that of the gold soverign on the 
Athens black market fell to 15.8 on March 11, compared 
with average ratios of 16.2 in the period December 1948 
through February 1949, and 17.1 in the year 1948. Sim- 
ilar movements are reported in Milan and Paris. The 
cross rate in Athens between the U.S. dollar and sterling, 
on the basis of black market quotations, rose to 2.87 on 
March 11, against averages of 2.74 and 2.73 in February 
and January 1949, respectively, and 2.54 in 1948 as a 
whole. The effective official foreign exchange rates (offi- 
cial rates plus certificate rates) have remained virtually 
unchanged since September 1948. On March 11, the 
U.S. dollar effective rate was reported at 10,000 drachmas, 
and the sterling rate at 31,980 drachmas. The corres- 
ponding cross rate between the U.S. dollar and sterling 
on the basis of these official quotations is 3.20-3.21, con- 
trasted with 3.02 for 1948 as a whole. 
Source: To Vima, Athens, Greece, February 2, 13, 20, 
27, March 10 and 13, 1949. 


Austria’s Extraordinary Budget 


The Austrian budget for 1949, which called for extra- 
ordinary expenditures of 1,442 million schillings (see 
this News Survey, Vol. I, p. 183), is now reported to have 
been drastically revised. A ceiling of 800 million schillings 
on such expenditures has been set, involving sizable cuts 
in State Railroad construction expenditures and reduc- 
tion of other Government investment outlay. 

The deficit caused by extraordinary expenditures is to 
be covered by releases from ECA counterpart funds. The 
accumulation of these funds in 1949 is estimated at 2,400 
million schillings. Of this total, the Government plans 
to spend not only the 800 million schillings mentioned 
above, but also, if releases can be obtained, 850 million 
schillings for industrial investments, 137 million for agri- 
cultural investments, and 400 million for housing. 
Source: Der Osterreichische Volkswirt, Vienna, Austria, 

February 25, 1949. 


Effects of Czechoslovakia’s General Tax 


The Deputy of the Czechoslovak Minister of Finance, 
in a speech to the Czech Economic Association on March 
1, pointed out that in the period between the two World 
Wars the first state budget which appeared to balance 
was presented to Parliament in 1926, i.e., seven years 
after the first war ended. In contrast to this, the new 
economic measures adopted by the Government at the 
end of 1948 and in January 1949 made possible a bal- 
anced budget for 1949—only four years after the end 
of World War II. This resulted largely from the intro- 
duction of a general tax to replace indirect taxes (see 
this News Survey, Vol. I, p. 207). This general tax is 
expected to stimulate greater labor productivity, to help 
eliminate existing inflation, and to be important in the 
regulation of consumption. The effect of the tax was 
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evidenced as early as January, one month after its intro- 

duction. Savings deposits and deposits on current ac- 

counts increased by almost 4 billion korunas, which 

marked a considerable improvement over January 1948. 

Source: Hospodar, Prague, Czechoslovakia, March 3, 
1949. 


Bulgarian Budget 


The Bulgarian Budget for 1949, which under a recent- 
ly enacted Law does not provide for supplementary bud- 
gets, is reported to balance at 152,614 million leva. The 
main sources of revenue include receipts from the turn- 
over tax (56,300 million leva), state loans (13,000 mil- 
lion), profits from self-supporting autonomous enter- 
prises (9,000 million), and custom duties (5,100 mil- 
lion). As for expenditures, the People’s Councils ac- 
count for 40,186 million leva, the largest single item; 
the Ministry of Finance for 19,287 million; Ministry of 
People’s Defense, 11,904 million; Ministry of Construc- 
tion and Roads, 10,929 million; Ministry of Agriculture, 
7,457 million; Ministry of Interior, 7,263 million; and 
Ministry of Communications, 5,303 million. Invest- 
ments for carrying out projects of the first year of the 
five-year development plan are reported at 40,000 million 
leva, part of which is included in the appropriation for 
the People’s Councils. About 5,850 million leva will be 
invested in electric power stations; 4,019 million in rail- 
roads; 4,212 million in highways and building construc- 
tion; 2,544 million in mines; 4,845 million in agriculture; 
1,650 million in forestry. 

Source: Free Bulgaria, Sofia, Bulgaria, January 15, 1949. 


MIDDLE EAST 


Netherlands-Israel Payments Agreement 


Israel’s imports from the Netherlands between Febru- 
ary 1, 1949 and February 1, 1950 are estimated at about 
the equivalent of US$8.5 million and exports from Israel 
at only US$2.8 million. The greater part of Israel's 
import surplus is expected to be financed with private 
guilder remittances and immigrants’ capital transfers, 
made possible by a recent payments agreement between 
the two countries. Capital transfers up to a maximum 
of 100,000 guilders (US$38,000) per immigrant will be 
allowed. 

Source: Het Financieele Dagblad, Amsterdam, Nether- 
lands, March 3, 1949. 


Ethiopian Foreign Trade 


The total consolidated price index for Ethiopian export 
goods had risen to 140 (May 30, 1947 = 100) in April- 
June 1948, while that for imports had dropped to 73. 
Exports consisted exclusively of agricultural products 
(cereals and coffee), which were very much in demand. 
Export prices rose despite the imposition of export duties, 
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which were indeed extended on November 30, 1947, with 
a view to checking the trend. Subsequently, world market 
tendencies and increased foreign competition for Ethio- 
pian products led to a decline in export prices, so that 
the general index was 131 in July-September 1948. 
Postwar shortages of almost every category of commod- 
ity had been very acute at the time used as a base for 
calculating the import price index; a sharp decline was 
therefore inevitable when supplies, especially of cotton 
goods, improved. 

Source: State Bank of Ethiopia, Monthly Letter, Addis 

Ababa, Ethiopia, November 1948. 


Turkey’s Trade and Payments Agreements 


Under a recent agreement between Turkey and Nor- 
way, the Norwegian Government will purchase $500,000 
of Turkish tobacco. Payments will be made through ac- 
counts kept in national currencies and mutual credits of 
$200,000. Any balance remaining six months after the 
termination of the agreement will be settled in sterling 
or other acceptable exchange. 

A new agreement with Austria will be ratified in April 
and go into effect on May 1. Negotiations are in progress 
with Greece for an agreement covering an exchange of 
goods with a total value of US$13 million within the 
framework of the ERP payments scheme. 

Sources: Le Commerce du Levant, Beirut, Lebanon, 
March 2, 1949; Turkish Information Office, 


News from Turkey, New York, N. Y., March 
17, 1949. 


FAR EAST 
Cotton Shortage In India 


India is now experiencing a cotton shortage which be- 
came acute after January. Home production in the 1948- 
49 season was about 2.3 million bales, of 400 pounds each; 
of this, nearly 0.3 million bales are unsuitable for domes- 
tic use, being shorter than 23/32 inch. Mill consump- 
tion of cotton, however, is estimated at 4.5 million bales. 
The situation has become more difficult, since, out of a 
total 325,000 bales expected from Pakistan by the end 
of January 1949, less than 50,000 bales arrived. Stocks 
of medium staple (15/16 to 1-1/16) are being exhausted 
rapidly, and pressure is being exerted on the Government 
to buy cotton elsewhere. Brazil and the United States 
are the only other sources of supply at present, and the 
dollar scarcity makes imports from the U.S. difficult. 
Some Government officials are believed to be strongly op- 
posed to the use of scarce dollars for cotton when food 
supplies remain short. 

Sources: U. S. Department of Commerce, Foreign Com- 

merce Weekly, Washington, D. C., March 7, 
1949; The Journal of Commerce, New York, 
N. Y., March 7, 1949. 





China’s Export Trade In 1948 


According to figures released by the Export-Import 
Board of the Central Bank of China, exports in 1948 
amounted to the equivalent of US$244.1 million, includ- 
ing US$87.7 million worth of frozen eggs, cotton piece 
goods, cotton yarn, mineral products, and sugar, which 
are under Government control or aid. Exports that 
passed through Shanghai accounted for US$175.8 mil- 
lion, or 72 per cent of the total. Other main exporting 
points and the value of their respective exports were: 
Tientsin, US$24.2 million; Canton, US$17.4 million; and 
Taiwan, US$16.2 million. 

The chief exports were bristles (US$31 million), wood 
oil (US$29 million), and vegetable oil (US$10.5 mil- 
lion). Tea, straw hats, hog casings, feathers, metal 
products, cotton, and silk manufactures comprised the 
remainder. 

Source: Central Bank of China, Chin Yung Chou Pao, 
Shanghai, China, January 26, 1949. 


Philippine Gold Export and 
Exchange Policy 


One of the first acts of the Central Bank of the Philip- 
pines was to institute a licensing system for the export 
and import of gold. Governor Miguel Cuaderno said 
licenses would be granted only if the transaction does not 
violate the regulations of the foreign country concerned. 
It was also announced that domestic sales of gold would 
be allowed only if they were intended for industrial or 
artistic purposes. Gold must be sold for not more than 
US$35 per ounce plus reasonable handling charges. The 
law provides penalties up to $10,000 fine and five years 
imprisonment for violation. 

The Central Bank has also established minimum buying 
and maximum selling rates to cover its transactions with 
other banks, announced buying and selling rates to be 
charged by other banks operating in the Philippines, and 
prescribed reserve requirements for them. The Central 
Bank will buy U.S. dollar exchange from other banks at 
200.75 pesos per $100 for telegraphic transfers and 200.70 
pesos for sight drafts, except that for purchases of less 
than $500 the rate will be 200 pesos. The Bank’s selling 
rate is 201.00 pesos per $100 for telegraphic transfers and 
200.95 pesos for sight drafts. Minimum buying rates for 
purchases of $500 or more were fixed for other banks 
operating in the Philippines as follows: 


Pesos per $100 


Telegraphic transfers .............. 200.50 
EEC ee eT eT OTT ee 200.375 
80-day date drafts ................. 200.00 
30-day sight drafts ................ 199.875 
GO-day date Grates .. ... os cccscsicsss 199.50 


60-day sight drafts 


199.375 
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Banks may sell U.S. dollar exchange in transactions of 
$500 or more at rates which do not exceed the minimum 
buying rates by more than 1 peso per $100, i.e., at 201.50 
pesos per $100 for telegraphic transfers, etc. 

The Central Bank will not at present purchase U.S. 
notes and coins, but such purchases may be made by 
other banks at a rate of not less than 198 pesos per $100 
and such currency may be sold at a rate of not more 
than 202 pesos. Purchases and sales of foreign exchange 
or foreign notes and coins in currencies other than the 
U.S. dollar are to be based on the appropriate dollar 
cross rate, in conformity with the pattern established by 
the International Monetary Fund. 


Sources: U. S. Department of Commerce, Office of In- 
ternational Trade, Foreign Tariffs and Trade 
Controls, Washington, D. C., March 14, 1949; 


Far East Trader, San Francisco, California, 
March 16, 1949. 


UNITED STATES AND CANADA 


U.S. Export Controls 


The U.S. Secretary of Commerce has recently sub- 
mitted to the President and Congress the Sixth Quarterly 
Report on export controls; it presents data through 1948 
and information concerning the extent of export and 
import controls, domestic allocation powers, and controls 
over rail transportation. The President was recently 
authorized, by the Export Control Act of 1949, to con- 
tinue control over exports until June 30, 1951 (see this 
News Survey, Vol. I, p. 274). 

The relaxation of controls on exports of certain anti- 
mony, bizmuth, lead, and coal tar chemicals, reflecting 
improved supply conditions in the United States and con- 
tracting export markets, was announced by the Depart- 
ment of Commerce on March 18. Several of the chemi- 
cals no longer require export licenses except for ship- 
ments to Europe and adjacent areas, while others, al- 
though no longer limited by quota restrictions, still re- 
quire licenses for export to any destination. 

Source: U. S. Department of Commerce, Export Control 
and Allocation Powers, Sixth Quarterly Report, 
and Press Release of March 18, 1949, Washing- 
ton, D. C. 


NAC Report 


The latest report of the National Advisory Council, on 
actions by U.S. Government agencies and the IMF and 
IBRD with regard to international monetary and finan- 
cial problems, reviews activities from April 1 to Sep- 
tember 30, 1948. In addition, a large part of the report 
is devoted to information and statistical data on U.S. 
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postwar foreign assistance, covering the period July 1, 

1945 to September 30, 1948. 

Source: Report of Activities of the National Advisory 
Council on International Monetary and Finan- 
cial Problems, Washington, D. C., April 1, 1948- 
September 30, 1948. 


U.S. Construction In 1948 


The value of new construction in the United States 
during 1948 reached a record high of $17.6 billion, con- 
tributing about 7 per cent to gross national product. 
New building was 26 per cent greater than in 1947 in 
value, but only 15 per cent greater in physical terms. 

Over 50 per cent of private construction was for non- 
farm housing—35 per cent greater than the previous year. 
However, homebuilding in the second half of 1948 de- 
clined sharply, because of difficulties in financing and 
increased costs. 

Source: U. S. Department of Labor, Construction, Wash- 
ington, D. C., February 1949. 


U.S. Investment In Canada 


Canada’s foreign exchange control policy does not ap- 
pear to have discouraged the inflow of U.S. capital, ac- 
cording to a Financial Post editorial. In 1948, inflow 
of U.S. funds for direct investment in Canada totaled 
$68 million, compared with $48 million in 1947 and $17 
million in 1945. The book value of such investments 
was also increased by ploughing back earnings; it rose 
to an estimated $2,700 million at the end of 1948, $156 
million above 1947 and $396 million above 1945. Dur- 
ing the thirties, on the other hand, the book value of 
U.S. direct investments in Canada declined $112 million. 

In answer to the business criticism that Foreign Ex- 
change Control Board regulations discourage U.S. stock 
buyers from buying and selling in Canadian markets, 
The Financial Post notes the sluggishness of the Ameri- 
can securities market. The record shows that net sales 
or purchases of securities between Canada and the United 
States changed from purchases by Canadians of $36 mil- 
lion in 1937 to sales of $222 million in 1945 and then 
back to estimated purchases of $11 million in 1948. The 
Financial Post concludes that, while controls are not 
pleasant, the FECB controls have apparently not been 
detrimental to investment from the U.S. 

Source: The Financial Post, Toronto, Canada, March 19, 
1949. 


Canada Eases Trcivel Restrictions 


Canada has relaxed her currency regulations on travel 
to France, Belgium, Luxembourg, the Netherlands, and 
Norway, according to an announcement by the Minister 
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of Finance. Formerly, U.S. currency was used for travel 
in these five countries and, under Canadian regulations, 
travelers were allowed only US$150 a year for all pleasure 
travel outside the sterling area. Now the Canadian Gov- 
ernment has arranged for Canadian dollars to be accepted 
in these European countries at the same rates as U.S. 
dollars, and Canadians will be allowed to spend “reason- 
able” amounts of money in travel there. Canadian dol- 
lars spent for travel in France will be convertible into 
French francs at the same rate as the free rate for the 
U.S. dollar. In the other countries, conversion will be 
at the official rate. 

The Minister of Finance has expressed the hope that 
the additional Canadian dollars thus received will aid 
these countries in their recovery programs. He has also 
indicated that consideration will be given to extending 
the relaxation to other countries taking part in the Euro- 
pean Recovery Plan. 

Source: The Globe and Mail, Toronto, Canada, March 19, 
1949. 


LATIN AMERICA 


El Salvador’s Foreign Trade 


Preliminary end-of-year figures confirmed earlier im- 
pressions that 1948 was a record foreign-trade year for 
El Salvador. Exports totaled 96,077 metric tons and 
were valued at 114.0 million colones (1 colon = 
US$0.40), compared with 93,133 metric tons and 100.1 
million colones in 1947, the previous high year. Some 
173,129 metric tons of goods, valued at 96.1 million 
colones were imported, against 144,633 metric tons, valued 
at 92.3 million colones, in 1947. The United States con- 
tinued to play a dominant role in Salvadoran trade, sup- 
plying about 75 per cent of the 1948 imports and taking 
more than 80 per cent of the exports. 

Preliminary data of the Customs Bureau indicate 
that import duty collections in 1948 were the highest in 
the country’s history, totaling slightly over US$10 mil- 
lion. Export tax collections, almost entirely on coffee, 
were approximately US$3.8 million, also a record figure. 
Import and export taxes together account for about 60 
per cent of the Government’s income. 

Source: U. S. Department of Commerce, Foreign Com- 


merce Weekly, Washington, D. C., February 28, 
1949, 


Mexican Monetary Developments In 1948 


The Mexican money supply increased in 1948 by 490 
million pesos, despite a weakening of the external factors 
which affect the money supply. The high level of im- 
ports had the effect of contracting the money supply, but 
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the money available was felt to be insufficient to meet 
the needs created by depreciation; credit expansion and 
investment in securities accordingly resulted in a consid- 
erable increase in the means of payments. Demand de- 
posits rose by 120 million pesos, and notes and subsidiary 
coins by 370 million. 

The credit advanced by credit institutions during 1948 
was greater than in 1947. Commercial banks’ portfolios 
were distributed as follows: credits to industry, 38.7 per 
cent; to agriculture, 8.6 per cent; to livestock industry, 
3.8 per cent; to mining, 0.3 per cent; and to commerce, 
48.6 per cent. 

The credit operations of the Bank of Mexico declined. 
During the year, however, there were considerable in- 
creases in credit to facilitate purchase of agricultural ma- 
chinery, development of new agricultural land, sinking 
of wells, and intensification of agricultural production in 
accordance with a Governmental program. 

Domestic sales of monetary gold increased from 1.6 
million pesos in 1947 to 12.9 million in 1948. 

Source: El Mercado de Valores, Mexico, D. F., February 
28, 1949. 


Peruvian Exchange Situation 


The depreciation of the sol in Peru’s certificate market 
during January and February reflected an unusually 
heavy volume of imports and the seasonal slack in ex- 
ports. The dollar quotations on this market, which had 
risen to 17 on February 24, were 18.05 buying and 18.25 
selling on March 15. 

Preliminary customs data show that 1948 exports 
totaled US$162 million, and imports US$168 million. 
Thus, although controls were stricter and exports were 
US$8 million above 1947, imports again exceeded. ex- 
ports. The excess, however, was concentrated in Decem- 
ber; at the end of November imports were only US$0.4 
million greater than exports. 

An adjustment was made in the domestic price of goods, 
authorized to be imported at the official rate but which 
had to be imported at the higher free market rate after 
the issuance of the new exchange decree of December 4, 
1948 (see this News Survey, Vol. I, p. 204). The honor- 
ing of licenses to buy exchange at the official rate, granted 
prior to December 4, is being studied by the Govern- 
ment. Such licenses are estimated to have a total value 
of $20 million. Following a decree of January 17, 1949, 
applications for official exchange for essential foodstuffs 
and medicinal products (other imports come through the 
free market) will be filed with a new commission, the 
Comision Calificadora de Solicitudes de Divisas Oficiales. 

The accumulation of £2 million of sterling and the 
alleged nonavailability of desired types of British goods 
have resulted in an appreciable disparity in the dollar- 
sterling cross rate in the certificate market. On March 15, 
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the free market rate for sterling was 57.94 soles, while 

dollars were 18.15 soles, so that the cross rate was 

US$3.19 = £1. A Peruvian commission is negotiating 

with the British authorities in London. Attention will 

probably be given to modifying the July 1948 sterling 
payments agreement as well as to means for liquidating 
the sterling holdings. 

Sources: Andean Air Mail and Peruvian Times, Lima, 
Peru, February 11, 1949; U. S. Department of 
Commerce, Foreign Commerce Weekly, Wash- 
ington, D. C., March 14, 1949. 


Chile’s Balance of Payments Prospects 


Chile’s trade surplus increased from the equivalent of 
US$13.1 million in 1947 to $60.8 million in 1948, and 
the $45 million deficit in the balance of payments of 
1947 was reduced to around $3 million in 1948. In 
addition, a backlog of $44 million in accumulated com- 
mitments was reduced to around $17 million, and will 
be eliminated completely during 1949. 

Chile’s stronger exchange position reflects the favor- 
able outlook for her export commodities, the country’s 
improved general domestic economic and fiscal situation, 
and better administration of exchange controls. There 
has been a substantial increase in the production of wheat 
—shifting Chile from a wheat importing country to an 
exporting country—of the basic export commodities (cop- 
per, nitrate, and iron), and of the marginal commodities 
(barley, beans, lentils, peas, chickpeas, etc.). Copper 
and nitrates continue to enjoy favorable markets; nitrate 
prices were increased US$3 per ton last January, and 
no weakening is expected in the price of copper. 

In 1949 the wheat crop is expected to be 4 per cent 
larger than the 1948 harvest, and output of oats and 
barley may increase. Plans for intensifying Chile’s drive 
for self sufficiency in foodstuffs include further expansion 
of vegetable-oil crops and greater domestic livestock pro- 
duction. 

Sources: Panorama Economico, Santiago, Chile, January- 
February 1949; U. S. Department of Com- 
merce, Foreign Commerce Weekly, Washing- 
ton, D. C., February 28, 1949. 


OTHER COUNTRIES 


Proposed New Bank In Haiti 


It has been announced that a French group has made 
formal application to the Government of Haiti for per- 
mission to establish a new bank. Details have not been 
fully disclosed but capitalization is said to be planned 
at US$5 million. 


INTERNATIONAL MONETARY FUND 


At present, there are two banks in Haiti: the Banque 
Nationale de la Republique d’Haiti, a Government-owned 
bank with exclusive note issue privilege and doing a 
normal commercial business, which is capitalized at $1 
million, and a branch of the Royal Bank of Canada which 
is not separately incorporated and hence has no inde- 
pendent capital structure. The B.N.R.H. does the greater 
share of the business. 

Source: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., March 14, 
1949, 


East African Groundnuts Scheme 


The British Minister of Food told the House of Com- 
mons, in a debate on the East African groundnuts scheme, 
that after two years 50,000 acres have been sown, half 
with groundnuts and the remainder chiefly with sunflow- 
ers. This compares with an original estimate of 100,000 
acres in the first year. The total area planned for culti- 
vation has been reduced from 314 million to some 2 mil- 
lion acres, but it is hoped that the same tonnage of 
600,000 tons of oilseeds yearly can be produced. Under 
the original scheme, only half of the ground cleared 
would be under crop in any given year; but with the new 
scheme of ten-year rotation, the grouud will be under 
groundnuts for five years and under sunflowers for three. 
Of the original estimate of £25 million for the total cost, 
£20 million has already been advanced to the Overseas 
Food Corporation, and total cost is now estimated at £50 
million. Revenue is also expected to be twice the original 
estimate. The 1949 crop will be worth several hundred 
thousand pounds. The total period of active develop- 
ment of the scheme will probably be ten years instead of 
five, as originally estimated. 

Source: The Financial Times, London, England, March 
15, 1949. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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